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“Returning the State to Its Native Harbor”...

and beyond, which allows us to draw a scientifically substantiated conclusion about the importance
of ensuring the continuity of the course of national development implemented by the RF President
as a strategic goal intended for the long term after the completion of the next historical round of the
civilizational conflict with the Collective West on the terms guaranteeing Russia the possibility of safe and
sovereign development in the 21st century.
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May 7, 2024, after Vladimir Putin officially
assumed office as President of the Russian
Federation, a new political cycle began in Russia;
it started with defining and formalizing the goals
and objectives of national development for the
periods up to 2030 and 2036'; the new composition

During his speech at the inauguration ceremony,
Vladimir Putin set a task for himself and the country
as a whole: “We must ensure reliable continuity in the
development of our country for decades to come”.

The importance of this task can be explained by
two aspects.

of the Government of the Russian Federation has
also been determined (May 14, 2024)2.

First, global world processes taking place against
the background of the next historical turn of the
civilizational conflict between Russia and the

Collective West. According to experts, the special

military operation accelerated “a flywheel of global

[ . . . .
We must ensure reliable continuity in the transformation of the world™: “gave a strong

development of our country for decades to ;i hetus to the movement, which was already

come and bring up new generations who will ' prewing in the global community, toward justice

strengthen Russia’s might and develop our state and multipolarity™>.

based on interethnic accord, the preservation of In this regard, many analysts point out that the

the traditions of all ethnic groups living in Russia, special military operation will lead to a “new Yalta

a civilizational nation united by the Russian conference”®, that is, to a revision of “the future

|anguage and our multi-ethnic culture’’. WOl’ld Ol’del'”; it Will eStabliSh “IleW I’llleS and
boundaries” that will “change the quality of our

civilization for the next 50—70 years.”

' On the national development goals of the Russian Federation for the period up to 2030 and for the future up to 2036:
Presidential Decree 309, dated May 7, 2024. Available at: http://www.kremlin.ru/events/president/news/73986

2 See more in: Ilyin V.A., Morev M.V. (2024). The fifth political cycle of Russian President Vladimir Putin: “Cosmetic
repairs” for crony capitalism or a transition to “social capitalism”? Economic and Social Changes: Facts, Trends, Forecast, 17(3),
9-35.

3 Vladimir Putin’s speech at the inauguration ceremony, May 7, 2024. Available at: http://www.kremlin.ru/events/president/
news/73981

4 Panina E. Russia has launched its flywheel of global transformation of the world. Available at: https://rusnext.ru/news/
1682428754927503?ysclid=m09avb1riul178859167

> Speech by Russian Foreign Minister Sergey Lavrov at a meeting with MGIMO students and faculty on September 1, 2023.
Available at: https://tass.ru/politika/18634341

¢ The Yalta (Crimean) Conference of the allied powers on February 4—11, 1945 was a multilateral meeting of the leaders
of the three countries of the anti-Hitler coalition (USSR, USA and UK) during World War I1, dedicated to the establishment of
the post-war world order. The conference defined the post-war world order and allowed the division of spheres of influence in
Europe. In particular, it was decided to create a new international organization — the future United Nations.
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“The special military operation in Ukraine will
end, figuratively speaking, with Yalta 2.0. It will be
an international conference where there will be
many players at the negotiating table, and Ukraine
will have the last place there, because it is just
a territory. Decisions will be made by the main
players who will determine the future world order,
both political and economic’”’.

“After the end of the hot phase of the Russian—
Ukrainian conflict, large countries will gather and
draw new borders, establish new rules, because
no one in the world wants to constantly fight, there
will be a “new Yalta”®.

“It is premature to make short-term forecasts
about the specific conditions for the completion of
the SMO: too often events occur that seemed
“impossible” just a few years ago. But the long-
term consequences of the Ukrainian conflict are
already noticeable. Regardless of the specific
conditions of its completion, it will launch a series
of political processes that are likely to change the
quality of our civilization for the next 50-70 years...
the ideological foundations of our Yalta order will
be blurred’”.

Thus, the task of ensuring the continuity of the
course of national development precisely “for decades
to come” is a strategic one, designed for a long-term
historical perspective already after the SMO is
over and the “new rules” of world relations are
established.

Second, the urgency of this task set by the head
of state is due to the fact that failure to observe the

principle of continuity of development leads to

internal conflicts, missed opportunities and even to
the disintegration of statehood.

“Lack of continuity in power entails not only
the danger of internal conflict, threatening to
develop into civil war and the collapse of the state
.... it is always unrealized projects, disintegrating
alliances, missed prospects and chances, which
cannot berestored afterwards. This is as inevitable
staggering of the state from side to side in foreign
and domestic policy. At least stagnation, and at
most - regression, and even ruin... the lack of true
continuity of power for centuries is a real curse

for our country and the government itself”™°.

Many major countries around the world have
been facing this!'. And, in particular, this problem
“accompanied” Russia throughout virtually all of its
centuries-long history. We can prove it if we look
at the characteristics of various stages of life of the
country in estimations of historians (Insert 1):

v’ after the interruption of the Rurik dynasty
(with the death of Ivan the Terrible’s heir Tsar
Feodor Ioannovich in 1598), the Time of Troubles
(1605—1612) began in Russia;

7 The special operation in Ukraine will end with Yalta 2.0. RIA-novosti Crimea. October 19, 2023. Opinion of V. Kolesnichenko
(political scientist, deputy chair the Presidium of the International Council of Russian Compatriots). Available at: https://crimea.
ria.ru/20221019/spetsoperatsiya-na-ukraine-zakonchitsya-yaltoy-20--politolog-1124974425. html

8 Aslamova D. Armenians are being told that Russians are “white Turks”. Opinion of T. Kocharyan (media expert, editor-
in-chief of Alpha News). Available at: https://www.pravda.ru/world/1918773-armeniya/

® Fenenko A. The world after the SMO. Available at: https://russiancouncil.ru/analytics-and-comments/analytics/mir-
posle-svo/?sphrase_id=152648206&ysclid=m03fqklwaj437058663

10 Kharaluzhny A. Lack of continuity as a curse of Russian power. Available at: https://topwar.ru/172752-otdajte-vse-otsutstvie-

preemstvennosti-prokljatie-russkoj-vlasti.html
" For example:

1. Great English Revolution (1784—1786), which led to the destruction of the monarchy in the country and proclamation

of the British Republic.

2. Great French Revolution (1789—1799), as a result of which the absolute monarchy was destroyed and the First French

Republic was proclaimed.

3. Change of the political course of U.S. President G. Hoover (1929—1933), who focused on the development of trade and
private business, which eventually led to the “Great Depression” (1929—1939), to the political course of E. Roosevelt (1933—1945),
who strengthened the role of the state in the economy, achieved tangible success in reducing social differentiation and increasing
the share of the middle class, for which some experts call him the “most left-wing” President of the United States).
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“The main lesson of the Time of Troubles of
the late 16th - early 17th century is simple: any
weakening of the central power in Russia, its
oligarchization leads the system toward collapse,
and not only the system of power, but also the
social system as a whole. Troubles are started by
socially unhealthy, defective elites, who, as arule,
do not have an adequate understanding of their
own country and the world, lack strategic vision,
are poorly connected with the national tradition,
are oriented toward the West, to a cultural and
political tradition alien to Russia and Russians. Such
“elites” need to be eliminated preventively to avoid
any misfortune’”®.

v’ after the reign of Peter the Great (1672—
1725) — the period of “palace coups” (1725—1762)
began, which Russian historian V.O. Kluchevsky,
the author of this term, defined as “the seizure
of political power in Russia in the 18th century,
caused by the lack of clear rules of succession to
the throne, accompanied by the struggle of court
groups and usually with the assistance of guard
regiments”'3;

v’ after the Romanov dynastic rule ended in
1917', there was the period of Soviet power, the
beginning of which was also characterized by
“instability” and “struggle for power”">;

v’ after Stalin’s rule (1924—1953), the “Khru-
shchev thaw” (1953—1964) began, during which, as

experts note, “the foundations for the collapse of
the Soviet state were laid down”'¢;

v after the “period of stagnation” (1964—
1985), “perestroika” began, which ended with
“the biggest geopolitical catastrophe of the 20th
century”!” (collapse of the USSR in 1991) and
“an era of the turbulent 1990s, tragic for our
country”'®...

Thus, since the end of an epoch of the Rurik
dynasty Russia repeatedly faced the absence of
continuity of national development course. And this
“wobbling of the state from side to side”!” more than
once led to the collapse of the Russian statehood
(in particular, in 1917 and 1991).

Thus, the facts presented in Insert 1 show that
neither the Soviet government (including Stalin) nor
the elite that came to power in the 1990s after the
collapse of the USSR were able to ensure continuity
of the realized course of national development. And,
as experts note, this task has not yet been solved by
Vladimir Putin either: the almost quarter-century-
long “sovereign project” of Russia’s development
under his leadership “is still vulnerable to the impact
of negative internal and external factors”.

“Despite the fact that Russia’s sovereign
development project has lasted almost a quarter
of a century, it is still vulnerable to the impact of
negative internal and external factors”>.

12 Fursov A.I. Three troubles, two holidays. Available at: https://zavtra.ru/blogs/tri_smuti_dva_prazdnika?ysclid=m04z7pj

u3c182652954
13 Zgurskaya M.P. (2012). Palace Coups. 460 p.

14 The last Russian Emperor Nicholas II ruled the country from 1894 till 1917.

15 Succession of power in Russia: As it was in the Russian Empire and the Soviet Union. Interview with N. Starikov. Available
at: https://www.kp.kz/radio/26511/3404238 /?ysclid=1zplyt2mmj203344551

16 Spitsyn E., Shishkin I. “Slush” rather than “thaw”. Available at: https://zavtra.ru/blogs/ne_ottepel_a_slyakot_

17" Address of the President of the Russian Federation Vladimir Putin to the Federal Assembly of the Russian Federation on
April 24, 2005. Available at: http://www.kremlin.ru/events/president/transcripts/22931

18 Ganga A. “Turbulent 1990s”: The most high-profile murders of the tragic era. Available at: https://tsargrad.tv/special_
projects/svjatye-90-e-samye-gromkie-ubijstva-lihoj-jepohi_373628?ysclid=m0206f15mm422020232

19 Kharaluzhny A. Lack of continuity as a curse of Russian power. Available at: https://topwar.ru/172752-otdajte-vse-otsutstvie-

preemstvennosti-prokljatie-russkoj-vlasti.html

2 Emelyanov M.V. Fundamentals of the sovereign project of Russia. Available at: https://www.ng.ru/ideas/2024-07-

16/7_9050_ideas.html?ysclid=Izb6euSul1895864220

12 Volume 17, Issue 4, 2024

Economic and Social Changes: Facts, Trends, Forecast



Ilyin V.A., Morev M.V.

EDITORIAL

€161.87/101)@)/sm 1u0d//:5d11y 1€ J[qe[IeAy “BIsSy Jo Jududo[oAaap
pue 90UISIXA 3 JO SISeq Y} — AI0ISIY JO ANNunuod ‘romod Jo Aunuo)) "y AoYydIows :(Juasald ayl 01 €G6 Wol)) J1SSHHEcoguwgIAdZI=PI[osA; /SETHOYE/T1S97/01pel/zy dy
MMM//:SANY 118 9[qR[TeAY AONLIRIS "N )M MITAISIU] "UOTU() J9IA0S Y] pue dXidwryg ueIssmy ) Ul Sem )1 Sy RISSITY UT 1omod JO UO0ISsaoong :(dAISN[OUI G 01 dn) $92Inog |,

*SApaA papuny }svj Yy 40 }Svaj 1 — 151X Jou p1p ‘sdvy.sod
‘Yorym “yopp.aos wiof Apnunuod fo uonipv.y v VL1 0) Suld4) S1 JUIWULIAOS JUDLIND Y] °**dqDIYDYSUN SUIDWIL UING ANUIPD]( PUNOID juasaxd
padojaaap svy vy snsuasuod d1qnd sy - yorunpy ul /)Y Ul §oVq POUNOUUD SDM YoIYmM asan0d dd1jod us12.40f 1synqoIS-423p ‘UDILIWY — 0002
-yup mau v ‘Ajpuif puv ‘asnq [p2130]0ap1 Maou v Jo uonpuLiof ay) ‘spoalo4d jpuonvu A31.4014d u1 passasdxa A2170d [p120s MU D 24.49SG0 I

UG JIUIPDLA SDM YITYM JO JSD] aY] ‘aS04D S.105S220nS [v1jUd10d JO $a1498
D DY} UdY) SDM ] A2PD3I] DUDUISIIDYD MU D Jo U0Ss4ad dy) Ul JYS1oMA2]UN0D D papaau Ajjuasin , A1y, ayj ‘00]q A0yDulLld Auadaaf —aoyy2ny

LN Y] pUno4p pajpprjosuod ajija ayj fo 1vd v g66] Ul Uy **uoyvnyas (poyjod ayy fo sayrivyniad ayp 4q ynq ‘Covw15a] 40f Surav.1o v 4q Jou 666 ~1661
pasnpI spm ***  .108S2001S,, J0 1daou0d diaa ay) jng “damod fo uonisuv.y fo uonipv.ay umo sp1 dojaaap oy pny apja (poyijod ja1405-3sod ay |

" "JUIUULIAOS dY) dPISUl SaNSLFU1 JO Jinsad v SD 1 JSoj 40 ‘paip dayj uaym jsod d1ysiappaj 412Yy] Pa4dpuaLins 1ayj1a Y ) Y1 Jo siapvaj ay | 1661—€S61
Y SNoLY)yDa.Lq [nfSSa00ns Ajn4y b appud uDIS "Padojaadp alom .

suodvam Jo sadA) MaN N0 PALIIDI 2490 UONID2IAID]]0D PUD UOYD2IDIISHPUL ‘PUDUII0D JO A1) “A4junod ayj Jo 1opDa] duiDIaq Uivis £s61—Ceol
**#4oM0d fo 4a2fSup.ay 4vad ou S1 242y *SU152q A3171qvsui o porsad v puy *-Aravd ayp ur Suu1Saq s1 aj3En43s 4omod v puv ‘swajqo.d _

yyway Suduatiadxa s1 undY ***sapnja Jo uoyviod ssajuivd 4of wistuvydaw v a1 Suryilun dojaaap j0u pip osIp JUUIULIA0S 12140 Y] ceol—LI6l
*254109 _

[vonjod ayy fo Apnunuod ayy u1 uois12a4d pup 314p]2 ou SVM 242y} “25192.4d PUD ADI]D SDM UOISSIIINS JO 43PA0 dY) UIYM “AdnJudd YiG ] aY) uf LT61—96L1
*adoang ui 4omod1adns [pa4 v 2u10I2q I “DaWILL) 195 I .

***apdoadsapvys pun S|p4ouds fo AXDIVS JuvIY|ILq | A3]NA I]OS D SDM d4Y) UIDSY “UIDSD PADMAOS Sula0 un5aq vissny IJ durdYIv)) oUls 96L1—CILI

***wissny ul ssa4804d ou svm 243y Juowionul vy} 3 “swiajqodd S1q paSiowia a4ayy puy *unSaq sanSryup | (19 sdnoo doefed)
‘a1p3s ayy apisul uISp urSaq jlouLiny puy " "poriad S4aJnd a4y} D JSOUD aq 0} N0 pauing J1 U1ay ajos v a3 01 a]qissod jou Som J1 4aLfy 79L1—STL]

***PADMAOS 240U JDWIDAP D IPVUL IID]S _
Yy ‘wijoy ayy 3§00y uos4ad auo sy U00S SV DY) JODf D S1 I “PADAA0f dD3] SU0LS D SDM 249Y) (]2IDIPoUILLL PUY AD]NL I]OS dY] IWIDIAG [ 4J] SCLI—TLON

*parvys sa|qno.f Jo awif ayy 1y

42)fv pup “paydn.a1a3u1 Svm 40mM0d J0 U0ISSIIINS Y] “** AYSINYS AJ1SDA JO aS1L ‘AAFIUU(T 2S]DA JO UOISS2IOD AdYLINS ‘AoUNnpor) sLiog fo yipap: 1915091

JUAUO0I JIAdXH pordd [BILI0)STH

1ZAI0)STY URISSIY JO SI[IAD 1) Ul JUSWAO[RAIP S A1UN0 ) Jo A)Nunuod jo J[dourid 3y) Jo uone[oIA

[ Masuf

Economic and Social Changes: Facts, Trends, Forecast Volume 17, Issue 4, 2024 ‘ 13



“Returning the State to Its Native Harbor”...

Of course, at present, the main condition for the
preservation of Russian statehood and for the very
possibility of implementing the course of national
development is to end the SMO (and the conflict
with NATO in general) in such a way that would
ensure Russia’s security; achieve such a status of
relations with the USA and its “satellites” that
would not in any way hinder the possibilities of
Russia’s sovereign development.

However, the end of the conflict, which would
guarantee Russia the possibility of secure sovereign
development, is only a necessary foundation. In
general, the solution to the problem of ensuring the
continuity of the country’s development in the long-
term historical perspective depends primarily on
internal conditions. And this is exactly what Vladimir
Putin pointed out during his inauguration speech.

Key conditions for ensuring the continuity of
the course of national development:

v’ our top priority is the preservation of the
people”; “support of centuries-old family values
and traditions”;

v’ “our decisions regarding the development
of the country and its regions must be effective and
fair and must promote the prosperity of Russian
families and improve their quality of life”;

v' “we must bring up new generations who

will strengthen Russia’s might”’22.

In other words, we cannot but agree with those
experts who point out that “the logic of war” leads

Russia to “civilizational independence”; “Westernism
should become out of place in Russian civilization”.

“Many variations of dependence on the West
have not yet been overcome both at the grassroots
and at the top. Textbook authors - despite the
Supreme Leader’s direct instruction to describe us
as a civilization — are still producing a mix of liberal
doctrines. Millions of people are still receiving an
education that inspires contempt for their country
and servility to the West. They have only just begun
to wean the most egregious scoundrels from
among the “cultural” elite... But the rest of the
elite are firmly sucking on the trough. Nevertheless,
the logic of war leads us to real decolonization
and civilizational independence. And tradition
is always at hand, ready to come to the rescue.
Westernism should become out of place in Russian
civilization, and the people who share it should
also become out of place...”*

And this primarily concerns the system of
public administration built over the 30-year period
of Western “hegemony”. It is the state (as, for
example, noted by State Duma deputy M. Delyagin)
“that should be returned to its native harbor”*.
And there are quite specific criteria behind this
figurative expression:

v “justice and accountability of power”;

v' overcoming the “shameful abyss” of
inequality;

v' real work of governing bodies on their
mistakes;

v ideology as a way of expressing “common
interests”.

22 Vladimir Putin’s speech at the inauguration ceremony, May 7, 2024. Available at: http://www.kremlin.ru/events/president/

news/73981

2 Tyurin A. To finish off the hegemony of the West, it is necessary to get rid of Westernism. Available at: https://zavtra.ru/
blogs/aleksandr_tyurin_chtobi_dobit_gegemoniyu_zapada nado_izbavit_sya ot zapadnichestva?ysclid=lzy9rt1hzv890044886

2* Delyagin M. To return the state “to its native harbor”! Available at: https://delyagin.ru/articles/183-sobytija/112334-
povestka-dnja-chast-pervaja-vernut-gosudarstvo-v-rodnuju-gavan
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“We, today’s generation of Russia, want to live
normally and honestly in a normal and honest
country... We want to be honest - including with
the state. But it must fulfill its duties to us:
to Russia and the people - to serve, not
harm us... We are even ready to put up with
other people’s mistakes - if we see how, by
whom and (most importantly!) why they are
eliminated...

... We can be united only by a common goal and
methods of achieving it. Today, that goal is simple:
building a responsible state ...

We do not need disputes about strong and
weak state, we need our own state - intelligent,
honest, responsible to us, to the people, and not
to our enemies in the face of blatant feudals and
obscurantists on the one hand and servants of
foreign speculators on the other....

We do not accept it when stupidity or deceit
are disguised by ideologization, but we know that
ideology is the most capacious way to express our
common interests and as such is necessary...

The gap between the authorities and the
people, between the life of rich people and the life
of the majority is becoming intolerable and
incompatible with life. It is necessary to overcome

this intolerable and shameful gap”*.

The reason why many experts pay attention
primarily to the need to “return the state to its
native harbor” is that the public administration
system (being a mechanism for the practical
implementation of the national development course,
the goals of which are formulated by the President)

“The reform carried out in 1965 and called
“Kosygin’s reform” by the national historiography
became fateful and to a certain extent - fatal... The
main results of the conducted transformations
were as follows:

First, there was actually a deformation of the
main goals that enterprises pursued. The main one

became profit extraction. This entailed the second

consequence. Scientific and technical progress
became unprofitable for enterprises. The third
consequence, proceeding from the first and
the second, was cessation of the real growth of
labor productivity. The fourth consequence was a
decrease in the quantity of products produced in
kind, in units...

What was the result...2? The national economy
became unmanageable. The economy began to
work not as a single organism, but as a set of
enterprises pursuing their local interests,
rather than the whole country - the system...
economic leaders started thinking: maybe we
should “reform” the political system, so that we
could become rich at a faster pace? This is how
the perestroika “elite” began to form, which
Gorbachev later relied on... This archaic liberal-
economic model is still in the minds of many of

our economists today’’?°.

is still filled with people who represent the result
of an almost 60-year period of Russia staying in
a “liberal fog” since the “Kosygin reforms” of
1965. (which, according to a number of historians,
became “the first step toward the destruction of our
state by Gorbachev and Yeltsin”?).

% Delyagin M. To return the state “to its native harbor”! Available at: https://delyagin.ru/articles/183-sobytija/112334-
povestka-dnja-chast-pervaja-vernut-gosudarstvo-v-rodnuju-gavan
2% Starikov N. The reform that ruined the USSR. Available at: https://nstarikov.ru/reforma-pogubivshaya-sssr-62818?ysclid

=lzgtn9kg90797784306
27 Ibidem.
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“Returning the State to Its Native Harbor”...

“From a psychological perspective, neoliberalism is based on satisfying personal selfish interests”.

“Capital fears lack of profit or too little profit, as nature fears emptiness. But once there is sufficient

profit, capital becomes bold. Provide 10 percent, and capital agrees to any use, at 20 percent it becomes

lively, at 50 percent it is positively ready to break its head, at 100 percent it violates all human laws, at 300

percent there is no such crime that it would not risk, at least under penalty of gallows...”*.

“...on Western soil there arose a doctrine according to which material gain testifies to man’s being

chosen by God. This became the justification for Western capitalism... It was material prosperity — wealth -

that became an indicator of being the chosen one. In this perspective, being rich means you are chosen by

God... This idea was poured into many different vessels, creating the cocktail of Western capitalism’°.

And especially in the last 30 years after the
collapse of the USSR, during which the ideological
foundations of Western liberalism (in which the
main thing is profit) have become entrenched in
the domestic system of public administration in the
form of “crony capitalism”.

A. Dugin, philosopher, political scientist, and
well-known public figure points out that in order
for Russia to undergo “ideological transformation”,
it must go through two stages: “eradication
of Westernism” and “creation of the Russian
future”3!. And while he notes that “the dismantling
of wannabe liberalism ... is now well underway”*?,
the facts show that this process is far from being
completed...

On the one hand, among the representatives of
elite circles within the public administration system,
culture, science, etc., facts of corruption pop up
virtually on a daily basis (/nsert 2).

“Evidence of the involvement of dozens of
top-level officials in corruption schemes has been
discovered, and not just discovered, but all
episodes contain proven elements.... Four
generals have been arrested, several state
advisors of the 1st and 2nd class, and some of the
highest dignitaries of the Defense Ministry have
simply been dismissed. New criminal cases are

being opened every day”’3.

2 Lane D. (2024). Global neoliberal capitalism and the alternatives. Noonomy and Noosociety. Almanac of Scientific Works

of the S.Y. Witte INID, 3(1), p. 24.

2 Dunning T.J. (1860). Trade’s Unions and Strikes: Their Philosophy and Intention. London: Published by the author, and

Sold by M. Harley. Pp. 35-36.

% Eliseev A. Metaphysics of wealth. Available at: https://zavtra.ru/blogs/metafizika bogatstva
31 Dugin A. Russian ideology. Available at: https://izborsk-club.ru/25927?ysclid=m09bee 12t5350689241

32 Ibidem.

3 Sorokin N. Belousov’s mission. Available at: https://zavtra.ru/blogs/missiya_belousova
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Moreover, many of those who today are accused state3*, and some facts clearly testify to the
of abusing their office have managed to receive a elementary moral degradation of these so-called
huge number of different titles and awards from the “elites”.

July 26, 2024, the former Deputy Minister of Defense of the Russian Federation D. Bulgakov was detained,
whose “collection of awards (more than seventy) was discovered, as well as many paintings depicting himself
(portraits in the style of Soviet mosaics, portraits in a general’s uniform from the times of the Russian Empire),
former head of the Ministry of Defense S. Shoigu and his deputies as nobles and revolutionaries... In addition
to traditional portraits, Bulgakov had canvases on which he appears together with some colleagues in heroic

images in the “scenery” of different epochs significant for Russia...”.

B. Shurygin (military expert): “The fact that one keeps at home a whole gallery of portraits of oneself,
and the most kitschy ones to boot, in the style of market lubok, indicates not only the lack of intelligence,

but also of adequacy, and a complete lack of critical perception of oneself as a person’’>>.

3 For example:

A. Fedorov (Rector of Immanuel Kant Baltic Federal University, against whom criminal proceedings were launched
on July 9) — member of the Presidential Council for Science and Education, member of the Higher Attestation Commission
under the Ministry of Science and Higher Education of the Russian Federation, member of the Russian Union of Rectors, the
Council of Rectors of the Northwestern Federal District and the Council of Rectors of Universities of the Kaliningrad Region,
member of the profile councils for development of education, science, entrepreneurship, society under the Governor of the
Kaliningrad Region, chair of the Kaliningrad regional branch of the Russian Society “Znanie”, etc. Chair of the working group
on the development of professional standards in the field of higher education, member of the expert group of the National
Project “Education”, member of the Scientific and Technological Council at the Presidium of the Board of Trustees of the
Talent and Success Foundation (Sirius University of Science and Technology). Member of the Russian Council on International
Affairs (source: Ivanov A. Rector of one of the ten federal universities of the Russian Federation was suspected of embezzling
18 million. Available at: https://zavtra.ru/events/rektora_odnogo_iz_desyati federal nih_universitetov_rf zapodozrili_ v_
prisvoenii_18 millionov?ysclid=1zh0tx015m773101873)

A. Kibovsky (adviser to the office of the Mayor and the Government of Moscow on cultural issues, former head of the Moscow
Department of Culture, arrested on July 17) is a valid state adviser of the Russian Federation of the second class. Chair of the
Moscow branch of the All-Russian Public-state Organization “Russian Military Historical Society”, head of the working group
on coordinating the preparation and conduct of information and propaganda events in connection with the memorable dates of
the military history of the Fatherland of the Russian Organizing Committee “Victory”, headed by the President of the Russian
Federation. Honored Arts Worker of the Russian Federation, academician, member of the Presidium of the Russian Academy
of Arts. He was awarded the medal of the Order of Merit for the Fatherland, Il degree, diploma of the President of the Russian
Federation (under Dmitry Medvedev), Medals of the Ministry of Defense of the Russian Federation “For service in the Marine
Corps”, “For strengthening the military community”, “For merits in perpetuating the memory of the fallen defenders of the
Fatherland”, etc. He has a badge of the Ministry of Culture of the Russian Federation “For achievements in culture”, a certificate
of honor from the Ministry of Culture for achievements in patriotic education, three commendations from the Minister of Culture.
As noted by political scientist M. Bashirov, Kibovsky is not a common person and “if such a decision is made, it means that it is a
serious matter”. TG-channel “Cultural Front Z” expressed the hope that “this is only the beginning, and soon the SKO (special
cultural operation) will begin to be carried out in full force (source: Ivanov A. Kibovsky’s “cultural” case, details. Available at:
https://zavtra.ru/events/delo_kibovskogo (eks-rukovoditelya depkul ta moskvi) podrobnosti?ysclid=1zh18h12j5258124247)

3 Ivanov A. General Bulgakov’s Gypsy Baroque. Available at: https://zavtra.ru/events/tciganskoe_barokko generala bulg
akova?ysclid=1zh0rm2vz5611698140
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On the other hand, according to experts, there
still remain certain people in the public admi-
nistration system who possess “the psychology of
small shopkeepers”; those who think and make
managerial decisions guided by the motives
of achieving short-term “profitability” to the
detriment of addressing strategic tasks that ensure
competitiveness and the very existence of the state.

Such examples can be found in various spheres
of life (Insert 3) and, perhaps, they are no less
threatening than representatives of the public
administration system who use their official
position for personal gain. Even if in this case
we are not talking about a violation of the law
and, consequently, not about the possibility of
identifying such “point” episodes with subsequent
measures to eliminate their consequences,
but about the strategic shortsightedness of the
decisions taken.

“The industrial association Rosspetsmash
compared the cost of components in Russia and
China and came to the conclusion that it is not
profitable to localize the component base. It turns
out to be many times more expensive..... So, what
do we get? In the short term, it is more convenient
to buy. In the long term, it is better to learn how
to produce it ourselves. A pure classical private
entrepreneur prefers the first way. Only the state
can move him to the second one. Success is always
unique. And the concept of profitability is not as
elementary as it seems. Profitable for what time
period? A year? Five years? Thirty? One hundred?
Profitable on what scale: shop floor? Factories?
Industry? The entire national economy? An ordinary
private entrepreneur cannot look beyond the
horizon - geographically and historically. Efficiency
and profitability look quite different at different

scales and over different time periods...”’3®

% Voevodina T. Unprofitable industrialization. Available at: https://zavtra.ru/blogs/nerentabel_naya_industrializatciya
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EDITORIAL

Ilyin V.A., Morev M.V.

In addition to the facts and expert assessments
presented in Inserts 2—3, we note that during
Vladimir Putin’s fourth presidential term (2018—
2023) the number of corruption offenses* in Russia
increased by 19% (from 30,500 to 36,400); bribery-
related offenses against the state, the interests of
the civil service and service in local government
bodies®, — by 62% (from 12.5 to 20.3 thousand;
Fig. I).

If we compare 7 months of 2024 (January —
July) with 7 months of 2023, we see that the number

Figure 1. Dynamics of the number
of corruption-related crimes and bribery-
related crimes in Russia as a whole,
average annual data, thousand units

40.0 - 35.1 35.3 36.4
30.5 31.0 30.8
30.0 A
18.6 19.5 20.3
200 14 455 13.9 145
10.0 4
0.0 T T T T
2018 2019 2020 2021 2022 2023
—l— corruption-related crimes
—a— bribery-related crimes

of corruption-related crimes increased by 4% (from
25.1to 26.2 thousand); bribery-related crimes — by
12% (from 13.7 to 15.4 thousand; Tab. I).

At the same time, there remains the very
structure of the public administration system
(Fig. 2),under which corruption keeps growing,
and people with the “psychology of small shop-
keepers” (as “markers” of the basic principle of
“crony capitalism” — immediate personal material
(or non-material) enrichment) remain at their
positions.

Table 1. Dynamics of the number
of corruption-related crimes
and bribery-related crimes
in Russia as a whole
(data for January — July, thousand units)

Source: analytical materials of the Ministry of Internal
Affairs of the Russian Federation “State of Crime in
Russia”. Official website of the Ministry of Internal
Affairs of the Russian Federation. Available at: https:/
xn--b1aew.xn--piai/reports/4/

Dynamics
Jan. - Jan. Jan. — July
Crime July —July 2024
2023 2024 to Jan. — July
2023 (%)
quruptlon-related 95 1 26.2 vy
crimes
Br'lbery-related 13.7 154 +12.4
crimes
Source: analytical materials of the Ministry of Internal Affairs
of the Russian Federation “The state of crime in Russia”.
Available at: https://xn--b1aew.xn--p1ai/reports/4/

4 According to Federal Law 273-FZ of December 25, 2008 “On combating corruption”, corruption-related crimes include:

1. Abuse of official position or official authority.
2. Giving a bribe.

3. Receiving a bribe.

4. Commercial bribery.

5. Other illegal use by an individual of his official position contrary to the legitimate interests of society and the state in order

to obtain benefits.

6. Illegal provision of such benefits to the specified person by other individuals.

4 Chapter 30 of the Criminal Code of the Russian Federation “Crimes against state power, the interests of public service and
service in local self-government bodies” provides for four offences related to bribery: “Taking a bribe” (Article 290 of the Criminal
Code of the Russian Federation), “Giving a bribe” (Article 291 of the Criminal Code of the Russian Federation), “Mediation in
bribery” (Article 291.1 of the Criminal Code of the Russian Federation), “Petty bribery” (Article 291.2 of the Criminal Code of

the Russian Federation).
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Figure 2. Composition of Politburo 2.0 and candidates to Politburo 2.0
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LAW ENFORCEMENT IDEOLOGICAL STATE CAPITALISM
BLOC BLOC BLOC

A. VAINO A_BELOUSOV
V.VOLODIN
E. NABIULLINA A_BORTNIKOV V. MATVIENKO A. KOSTIN

G. GREF
I. SHUVALOV

A. SILUANOV

R. KADYROV A. GROMOV
YU. TRUTNEV
T. GOLIKOVA A.MILLER

S. NARYSHKIN D. PESKOV
V. ZOLOTOV
D. KOZAK S. LAVROV N. TOKAREV
0 M HOT —— K. DMITRIEV

M. KHUSNULLIN PATRIARCH KIRILL
D. PATRUSHEV METROPOLITAN TIKHON

A. NOVAK

R. ABRAMOVICH

Source: Minchenko E., Petrov K., Balandin Yu. Politburo 2.0. Long winter. Minchenko Consulting Report, June 2024,
pp. 5—6. Available at: https://minchenko.ru/netcat_files/userfiles/Politbyuro/NEW_Doklad_Politbyuro 2 0 korotkaya
versiya_2JUNE2024.pdf

For reference:

R.A. Abramovich — Russian businessman, dollar billionaire, former governor of Chukotka.

K.A. Dmitriev — Russian financier, head of the Russian Direct Investment Fund (RDIF).

Yu.V. Kovalchuk — entrepreneur, major shareholder and former chair of the Board of Directors of Rossiya Bank.

1.V. Krasnov — Prosecutor General of the Russian Federation, Full State Counselor of Justice.

A.B. Miller — chairman of the Management Committee of PJSC Gazprom, deputy chair of the Board of Directors of PISC
Gazprom.

A.R. Rotenberg — Russian entrepreneur, businessman, since 2011 was included in the list of the world’s billionaires according
to the American magazine Forbes.

L.I. Sechin— Russian statesman, top manager, since May 2012 — Chief Executive Officer (President) of the oil and gas company
Rosneft.

G.N. Timchenko — Russian businessman, founder and major shareholder of Volga Group, member of the Board of Directors
of OAO SIBUR Holding and OAO NOVATEK. Former co-owner of Gunvor Group.

N.P. Tokarev — chair of the Management Board and president of Transneft.

S.V. Chemezov — politician, economist, chair of the All-Russian Public Organization “Union of Machine Builders of Russia”,
director general of Rostec State Corporation.

L.1. Shuvalov — Russian statesman, chair of the state corporation VEB of the Russian Federation.
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This is the conclusion drawn by specialists at
Minchenko Consulting Communication Group,
who have been monitoring the state and dynamics
of the ruling elites since 2012>°. The authors of the
report “Politburo 2.0. The Long Winter” note that
Russia has developed “a unique situation in which two
circuits of collective governance have been formed:
civil and military... This configuration allows for
the interaction of all government bodies under the
supervision of representatives of the top bureaucracy
and Putin’s personally entrusted “special agents”...”
and it “allows for a clear definition of personal
responsibility for the areas entrusted to them, as
well as spurring interagency cooperation...” But
at the same time “the system of two governments”
may entail the risk of unsynchronized activities and
unproductive competition for influence”>'.

“Politburo 2.0” produced and then consolidated
many negative trends in the system of public
administration, which clearly manifested themselves
under the influence of threats to national security,
that have increased dramatically after the beginning
of the SMO:

v' “mass flight” of representatives of the so-
called “elite” from Russia (primarily the ruling elite,

“...The real balance of political forces is
determined by the configuration of elite networks
around the president (as the bearer of supreme
power), rather than formally occupied positions
in the power hierarchy...The list of persons
occupying formal state-bureaucratic positions
undoubtedly matters. But this list is still derived
from the influence of key elite groups oriented
towards full-fledged members of Politburo 2.0 and
their situational alliances, which are still primary
in relation to institutions...The composition
of Politburo 2.0 remains unchanged... In a
comparative perspective, personnel movements
following the results of the presidential election
can be characterized as conservative”>2.

N. Kolomeitsev (State Duma deputy): “The former
prime minister, 11 first deputy prime ministers,
28 governors, the bearers of the most intimate
secrets, are already in foreign lands, and, as repor-
ted on the Internet, the deputy defense minister
under investigation has already fled there... If the
chairman of the government whois a bearer of state
secrets, the first deputy prime ministers, governors,
ministers have fled the country, then this is the
wrong personnel selection. And second, they all
signed the paper, which does not allow travelling

abroad without special permission. Well, it turns
out that someone gave them permission or they
just don’t control it”=.

that is, ministers, deputy ministers, governors and
other high-ranking officials, many of whom had
access to classified information);

0 Forreference: Since 2009, the President of the Minchenko Consulting communication holding has been Evgeny Nikolaevich
Minchenko (full member of the National Academy of Social Technologies (NAST), president of the Russian Association for Public
Relations (RASO), chair of the RASO Committee on Political Technologies, director of the Center for Studies of Political Elites
of the Institute of International Studies of the Moscow State Institute of International Relations (university) Ministry of Foreign
Affairs of the Russian Federation (IMI MGIMO).

Since 2012, Minchenko Consulting communications holding has been monitoring the public administration system based
on the author’s model “Politburo 2.0”, which “represents not only conveniently structured results of a series of expert surveys
of representatives of the Russian elite and management staff ... in the form of in-depth interviews, but also gives an idea of the
principles of interaction within elite circles”. The author of the model is E.N. Minchenko.

The study uses “semi-formal interviews with representatives of the elite, which were conducted in person, as well as via
participant observation”.

Analytical reports on the monitoring results are regularly published on the official website of Minchenko Consulting Holding.
Currently (as of August 27, 2024) 17 reports from the Politburo 2.0 series have been published (source: official website of Minchenko
Consulting. Available at: https://minchenko.ru/).

3 Minchenko E., Petrov K., Balandin Yu. Politburo 2.0. The Long Winter. Minchenko Consulting Report, June 2024. P. 8.

32 Minchenko E., Petrov K., Balandin Yu. Politburo 2.0. The Long Winter. Minchenko Consulting Report, June 2024. Available
at: https://minchenko.ru/netcat_files/userfiles/Politbyuro/NEW_Doklad Politbyuro 2 0 korotkaya versiya 2JUNE2024.pdf

33 Pronko Yu. Mass flight of officials from Russia. Are the state secret carriers already in foreign lands? Available at: https://
tsargrad.tv/articles/pronko-massovoe-begstvo-chinovnikov-iz-rossii-nositeli-gostajny-uzhe-za-kordonom_1024032?ysclid=m
Ocfemo4v6557560046
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v the armed rebellion carried out on June
23-24, 2023 by the PMC “Wagner”, headed by
businessman E. Prigozhin. Many experts note that
E. Prigozhin was “not an independent figure”>, had
“influential connections in the highest echelons of
power, fought for someone’s interests”>;

“The main part of the oligarchy was dissatisfied
with these actions of the state activists [SMO]
because they suffered from the economic sanctions
imposed by the West. Some demonstrated their
discontent by fleeing from Russia and withdrawing
capital from it. And some began to look for an
opportunity to remove the statesmen, and above
all President Vladimir Putin, from power. It was
this group that played on the political ambitions
of the head of the private military company (PMC)

“Wagner” Evgeny Prigozhin’’¢.

v" various kinds of “shortcomings”¥’, related to
the provision of the Russian armed forces with
supplies and deliveries and the course of the SMO,
which the President himself was repeatedly forced
to acknowledge: at a meeting with the mothers of
servicemen on November 25, 2022, at a meeting
with war correspondents on June 13, 2023, and
when answering the questions from journalists and
residents of the country on December 14, 2023, etc.®

“...now it has probably become obvious that
this reunification [with the new Russian regions]
should have happened earlier. Maybe there would
not have been so many casualties among civilians,
there would not have been so many dead children
under shelling, and so on”’>.

“Of course, during the special military operation
it became clear that many things were missing...
If there hadn’t been a special military operation,
we probably would never have understood how
to set up our defense industry in order for our army
to be the best in the world”¢°.

[about contracts with private military com-
panies] “Do you know what the problem is? There
is a problem. | think these are gaps that should not
have been allowed by the Ministry of Defense”®'.

All these failures in the work of the public
administration system, in fact, are threats to national
security, in addition to external political, economic,
military, etc. threats emanating from NATO
countries.

And a list of these episodes that have already
happened under the “Politburo 2.0” can be
supplemented with those failures of the public
administration system that are relevant at the
moment and, apparently, will be relevant in the near
future.

% Skorobogatyi P. (Deputy Editor-in-Chief, editor of the Policy Department of Expert journal, expert of the Center for
Applied Research and Programs). Video interview in the Neutral Zone program (video blog by Israeli journalist A. Waldman).

Available at: https://www.youtube.com/watch?v=vt2qH1Sk4dc

3 A month since Prigozhin’s rebellion. Available at: https://www.ng.ru/editorial/2023-07-23/2_8780_red.html?ysclid=

lktcOxzc7b221294017

% Gaponenko A. Stalin’s revolution. Available at: https://zavtra.ru/blogs/voprosi_stalinizma_8
57 The results of the year with Vladimir Putin on December 14, 2023. Available at: http://www.kremlin.ru/events/president/

news/72994

% For more detail, see: Ilyin V.A., Morev M.V. (2023). At an intermediate stage on the way toward cultural sovereignty.
Economic and Social Changes: Facts, Trends, Forecast, 16(6), 9—37.
¥ Vladimir Putin’s meeting with the mothers of military personnel participating in the SMO. Available at: http://www.

kremlin.ru/events/president/news/69935

% Vladimir Putin’s meeting with war correspondents. Available at: http://www.kremlin.ru/events/president/transcripts/71391
¢! The results of the year with Vladimir Putin on December 14, 2023. Available at: http://www.kremlin.ru/events/president/

news/72994
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v" For example, the fact that “the smartest
statesman with a deep and reverent attitude toward
his vocation”¢? A.R. Belousov is still alone in the
system of public administration. According to
experts, such “smart professionals are not just rare —
they are absent”. But the conditional “Ivanovs”,
“Bulgakovs” and “Kibovskys” appear in our country
with amazing regularity...;

v we can also mention the well-founded
doubts of many analysts regarding the personnel
program “Time of Heroes” initiated by the Presi-
dent of the Russian Federation on February 29,
2024 with the aim of “training highly qualified,

“Andrey Belousov is not just a leading Russian
economist, and a hereditary economist at that. He
is the only practical economist who has risen to
such a level in the state power hierarchy. There
are no professionals at this level who understand
how the Russian economic model works in reality,
and what it really is ...

Belousov managed to help the president
restart the model so that it finally began to work
sanely in the conditions of modern realities...
Given the fact that in reality Belousov not only
oversees the Ministry of Defense, but also fully
controls all issues of military production, supplies,
movement of industrial personnel and related
industries, this is not only huge money, but also
colossal powers. And, in fact, we are talking
about a fundamentally non-market industry, more

precisely, a group of industries’¢4.

competent managers from among the participants of
the SMO for subsequent work in state and municipal
authorities, as well as state-owned companies”®;
indeed, there are doubts whether the program will
be able to “reformat the very idea of the essence of
the Russian elite”®.

In general, we can agree with experts that the
“Time of Heroes” program can become “not just a
separate program, but a serious social turn in the life
of the Fatherland”.

Expert opinions regarding the “Time of
Heroes” program®’:

K. Sokolov (expert on geopolitics, Corresponding

Member of the Russian Academy of Natural Sciences):

““The Time of Heroes” is not just a program, itis a
serious social turn in the life of our Fatherland.
And this is definitely a project for decades to
come. Indirectly, it asserts the priority of common
interests over private ones, which prevail in
the West. We are gradually moving toward our
traditional spiritual values”.

S. Eremeev (Candidate of Sciences (Politics),

Professor, Deputy of the Legislative Assembly of the
Leningrad Region): ““The Time of Heroes” is a big,

patriotic and necessary project for the country...
the change of managerial elites is something
that is overdue. Today, it is very important
that in certain critical areas of management
of regions, municipalities, and certain system-
forming enterprises there are people on whom the
Motherland can rely. This will certainly normalize
many processes on the ground”.

62 “Interesting changes”. Experts on Belousov’s nomination for the post of Minister of Defense (opinion of political scientist
S.Karnaukhov). Available at: https://www.amic.ru/news/interesnye-peremeny-eksperty-ocenili-vydvizhenie-belousova-na-post-

ministra-oborony-542466?ysclid=1zxx0z705p 107940999

6 Address of the President of the Russian Federation to the Federal Assembly on February 29, 2024. Available at: http://

www.kremlin.ru/events/president/news/73585

¢ Sorokin N. Belousov’s mission. Available at: https://zavtra.ru/blogs/missiya_belousova

% The goal indicated on the official website of the “Time of Heroes” program. Available at: Bpemsirepoes.pd

% RIA-novosti. March 21, 2024 (opinion of the President of the Foundation for the Development of Civil Society, political
scientist K. Kostin). Available at: https://crimea.ria.ru/20240301/programma-vremya-geroev-izmenit-predstavlenie-ob-elite-

rossii--ekspert-1135350884.html?ysclid=1zauxem4tr11436621

7 Dinegina S. The project of our time: What experts think about the “Time of Heroes” program. Available at: https://online47.
ru/2023/12/05/proekt-nashego-vremeni-chto-dumayut-eksperty-o-kadrovoy-programme-vremya-geroev-193895
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However, it has long been known that if the
system as a whole is imbued with the ideology of
“crony capitalism” then it either assimilates any new
elements that threaten its existence (in this case the
“Time of Heroes” program graduates) or eliminates
hem.

Therefore, with all the potential possibilities of
the “Time of Heroes” program, we cannot but agree

“The state system is a single organism so that
it canreject everything alien that gets into it. Once
in power, a representative of the counter-elite
must assimilate into the system, otherwise it will
reject them, and to the detriment of themselves,
because a smart idealistic passionary is dangerous
for a stupid, lazy, money-hungry official.

For this reason, a passionary must either blend
into the environment, getting rid of passionarity
and idealism, as well as accustom themselves to
greed, or they will be ground in the millstones of
the system, becoming grain in the mill of the state
machine... In other words, the elite reproduces
itself, and the prevailing type creates and engages
its own kind, rejecting everything alien... and the
true elite can reproduce only if its concentration

in power exceeds 50%’%8.

with the point of view that “the true elite has yet to
face a difficult confrontation with those who have
been nurtured in our universities for years”.

Finally, it is quite possible that an “unproductive
competition for influence”, as one of the features of
“Politburo 2.0”, which Minchenko Consulting ex-
perts talk about, explains the fact that “the most
powerful barrier to full-fledged illiberal® [or an-
ti-liberal, non-liberal] reforms at the highest levels
of the system” still has not been lifted”, although
reputable experts in various fields (academia, exec-
utive power, the media, etc.) put forward construc-
tive proposals to improve the effectiveness of public
administration in the context of global challenges
facing the country (proposals of some experts are
presented in Insert 4).

“...on the one hand, there is great hope, but
also, at the same time, wariness... our true elite
still faces a difficult confrontation with those
who have been nurtured in our universities
for years: after all, they will also obtain some
leadership positions. This means that the fighters
have everything ahead of them like on the Kulikov
Field: “And the battle is eternal. We can only
dream of peace”. It would be good if their mentors

explained this to them in advance”7".

% Korovin V. Where are you, Putin’s commissars? Available at: https://zavtra.ru/blogs/gde_vi_komissari_putina

9 «Fach civilization has its own ideal. Somewhere completely different from the Western one. Somewhere similar, but only partially.
This is what illiberalism consists of — the theses of modern Western liberal civilization are rejected as a universal model. And in their
place, each of the civilizations offers its own system of traditional values — Russian, Chinese, Islamic, Indian, etc.” (Source: Dugin A.
Illiberalism in international relations. Available at: https://zavtra.ru/blogs/illiberalizm_v_mezhdunarodnih_otnosheniyah?ys-

clid=1zpkrtgphf808991264)

 Dugin A. The ideology of “instasamkas” must be destroyed. Available at: https://izborsk-club.ru/25867?ysclid=m09cei

71p1272361579

71" Starichkova N. The time of heroes is intended as a long-lasting project: The new elite still has to fight for the right to make
decisions in the country (opinion of journalist, TV presenter A. Sheinin). Available at: https://lentv24.ru/vremya-geroev-eto-
nadolgo-novoi-elite-eshhyo-predstoyat-bitvy-za-pravo-prinimat-reseniya-v-strane.htm

26

Volume 17, Issue 4, 2024

Economic and Social Changes: Facts, Trends, Forecast



Ilyin V.A., Morev M.V.

EDITORIAL

T091S 867 EXPOISIRIZI=PI[oSA Uiy
uonRJUL €406 1/L0-L0-$207/sorwouodd/ni-Summm//:sd1jy :je 9[qe[IBAY "SINdUAIdoIIud SA SIdyueq d)BIS PUR BISSNY JO Yuedg YL "M AoOYNyowdy ,,

"MOJSOJA[ JO JoquueyD) d1[qngd Y3} Jo Jreyd ‘eIssny ur sjearporrad jsagre|
31} JO AUO ‘BJOZET BARWISIARZON JO OFD PUE JOIUD-UI-IOIPS ‘TOSSAJOIJ TOSSIJOIJ 9JBIOOSSY ‘(SOIUOUOIT) SIOUIOG JO JePIpUL)) — AOYNYIUISY [OIAOWIPEA UIIURISUOY o,
66LTH0ESEINAQUEOW=PI[ISA;#E09T/NI"qn[o-s10qzl//:sdny e 9qe[reAy Kotjod [eroueuy jo sentiolid ay) o5ueyo of, ‘] uideA[o( ¢,

*SQJUIOG [RINIBN

JO Awapeoy ueIssSNy U} JO URIDNUIPRIY AJI[O4 JIWOUOIH UO IPIWWO)) Y} PUe BISSNY JO SITBJJR [BUIIUI AU} UI S9)BIS USI2I0) AQ 9OUIJJI)UI JO S)OBJ AU} 2)BSIISIAUL 0] UOTIRIIPI]
ueIssny 9} Jo ewn( d3eis ) Jo uoIssiuwo)) ) jo Jreyds Aindop Anda(q ewng 9jel§ ‘ISIOU0I ‘(SOIMUOUO0IH ) SIIUIIIG JO 10300(] — UIZeA[9(  UIIAIpRUUID) [TRUNIIA 4,
LEE€L0ST89UDAXECIZZOW=PI[ISA{6S6ST/ NI qN[I-)SI0qZI//:sd1Y 18 J[qe[IeAy BISSIY JO Judwdo[aAdp padueApe Jo wSipered ay) UQ 'S AJAZR[D ,

“2)mnsu] Judwdo[aAd(d [euoneN Yyl Jo

J0123IIP SWYNUAIDS ‘JUAWITRURIA] JO AYSIOATU) JBIS JY) JO UONBINPH [BUOISSIJOId JOYSIH JO UOnMISU] [euoneonpy 1e)S a3 JO SOIUOUO0IT MIN JO 2ININISU] ) JO J0IDAIP AI03Y)
JUAWdO[IAIP DIWOUOII JO P[ALJ Y} UT ISI[RIIAAS VY "SIOUIDG JO AWIPRIY UBISSIY A} JO URIDNWAPLIY T0SSAJ0IJ ‘(SIOMWOUOIH ) SIIUIDG JO J0I00(] — AAZR[D) YIIAILINA A5G 4,

| Juauidojanap
21U0U0I2 10f $22.4n0S24 [D1dUDULS SUIpIAoLd pup waisAs jp1ouvulf [puidjul ayj Jo uonv.iado a]qis Yy SUIINSUD JO SULID] Ul SUOINAISUL
S quapisasd ayp puv Ad170d H11U0U0II S JUIUIUAIAOS dY] JO A0IINPUOD Y] UI0I2qG PINOYS DISSMY JO YUDG Y[, o AONNYITUY A"

o1 PUDDYIOP DY) O] UOSDAL] SD PI2IUS0I4 2G PINOYS JUIUIUAIAOS dY] Ul UOIIANLIOD ‘A puL] ***SSaUISNq

JO uoyv21ioysfloop paaiof ino £44vd 0} Ainssadau S1JJ “uUvq 12241p v Aq ‘d1vIs ay) 01 2]qISIAUL “YSVI 0JUl UOYDASIUL [DUIDIUL SJ1 pUD LLJUNOI Y]

wodf 1p11dpo Jo 110dxa a2y dojs 0] L4DSS202U S1 J] ***SUOHDNIDAIP dPDUL-UDUL UIIMIDq SPOLLad dY) Ul YIMOLS dI14d Ul A0IODf UIDUL dY] ST YIIYM

‘satjodouout o SSOULIDAJIGID dY] qND 0] L4DSS2DdU S1 J] ***SPOOS 3]qVSI0XD A0f OS|D pUY *S}oNpo.d paysiuif-1uas pup s|pLidipul mp.d Jo 110dxa dy}
01 uoyonpotd uvissny uio4f 13fsun.aj oy (;Aivssadau A1ainjosqy [1vjiA) Lipssadau S1 uapanq [pasif ayy Jo Ajiiaaas ay [, -, WISeAIdQ AN

/0 SADIA SN0142.4d JO $S200NS 2S0IPUD.IS dY] JDada4 0] DISSNY MOJID []1M YIMOAS d1uiou0Id surddiiisino
Jo wSipvand v ypm agv)dwady paxyavw [p42q1) ayy Su1dv)day - juiod Suining jvais,, v Jv Appadjp S1 DISSNY ‘ADPO] 42]oDADYD  A]23)S,,
AJoa1pn3if puv AJp.a31] S SUIAOYS UDA J1JOLUDY JDLL) Y] PAAIALNS WIDISAS D1UIOU0ID S1Y | *IPDHYIO0]q SUOLIIUDS d.4243S D JO SUOIPUOI Y}
Ul YIMo43 21uou022 Surddrisino fo aurSua ayy a1om saval asoyy fo Lo1jod p1ouvuif ayy snjd Kwou0d2a ayy fo JuawdSPUD WL 2IDIS JO SUOYNISUL
aY] IDY] aN3AD UV dM YSS) Y] JO YSNodyyypaiq [pLISnpul Yy Jo L10IS1Y dY] 0JuUl UOISSALSIP 211G D SUIZLIDWWING,, ,, AKZB[D) NX’S

uonexsmurwpe dqnd Jo LU 3Y) Surroadwr uo $313dXd JWOS JO SUO)EPUIWWOINY

p Jdasuf

Economic and Social Changes: Facts, Trends, Forecast Volume 17, Issue 4, 2024 ‘ 27



“Returning the State to Its Native Harbor”...

[draypala n 18 udp epnyio/s3oq/ni-enaez//:sdny e d[qe[ieAy “WoIj ASuUow I1ay] 193 $15ad 9} OP dIAYA ‘A AOUOSEIBY ¢

‘Teuanof ofap ayseN [eorpourad ST Y JO JAIYo-uI—I03pa ‘(S ) A19100§ orwouooq Aodereys uessny Yl
Jo areyd ‘drysinauardoniuy pue SaoUIOg SIUOUO0IH JO AWRPEIY A1 JO Joquiaw SUIpuodsatiod I0ssajoid ‘(SOIUOU09H) SIOURIOS JO J0}00(] — AOUOSBIE] YOIAJAINA UNUI[BA 4
$S 1,97/ Marardur/nrssardpay//:sdiy :Je [qe[IeAy  SLIE [[IM SUOIIOLISAT ASUALIND JO INSSI A} “YIMOIS 110dXd INOYIIA,, :AOIIYS IPUBSI[Y ISTWIOUOIY |4

KISIOATU) Q18IS

MOJSOJA] AOSOUOWOT JO JUAWATBUR]A] J1891BIIS PUB AJT[O4 OTWOUOII0IORIA JO Juauiredo( Y} J€ JOUOIBaSAI SUIPBI] ‘SIOUIIIS JO AWIPBIY UBISSIY ) JO SUNSBOIAIO] OIUOUO0IT
JO 1mnsu] A3 JO JOIDAIP TOSSAYOIJ ‘SAOUIADS JO AWAPBIY URISSIY Y] JO JOqUIAJA SUIPUOdsarIo)) (SOIuouody) S9OURIS JO 10100 — AOIYS YIIAOIPUEBSYIY IPUBSYIY g
/9TT861/urewr/AreIqry/ni-ise//:sdny ;e SjqeleAY ¢ d "UOTIRI[0D) 0og AMYM 00T UozLoH Aydersowrad A"V UIPRIIA

"SQOUQIOG [RINIEN] JO AWAPEOY UBISSIY 9} JO UBIOIWOPLIY ‘(AOWD[OPAY [V 19)J8 pawieu (SN DA JOWI0) QUIDIPAJA JO AJSISATU) UBISSIY Y} PUB AJISTATU) 9JBIS MOISOA]
AOSOUOWOT Je J0ssdjoxd ‘SUIPIOH Yo1easay JYINOY Y} JO Juapisald ‘(A30]0YdAS{) S9OURIDS JO djepIpue)) ‘(A30[0100G) SIUAIIG JO 10100(] — UTYYI[IIA YITAOIOIIA AQIPUY o,

“c9e 21G1SSOd SD UOOS SD SS2UISNG UDISSIY
Jo san1anov  ordodyyuvjiyd, ayy Jo uonvILfiioa ayj ysiqpiso 0j AivSSadau S1 j1 puy “AJ1indas [DUOLIDU S, DISSNY 0] JDaAY} SNOLIAS D asod UDd
AJ14130D S1y) puy “suondadsul Jo ,Sauads ayj pulyaq,, aq oy Jno uing ‘ajnd v Sv ‘SanIAldY , |qUILIDYD,, PajjpI-0S 1oy} ing 21 ‘, Louout Anip,, Jo
Sutiapunp) ‘Suyo1ffv.4 Snip Jo Suroupuif ‘Spappunis [pa13ojoruiapids pup Avjiups yiim aouviduiod ‘saxoj Jo juauidvd a2y 10f patojruout 1a50]o
a11nb a4 (syupq Suipnjoul) saIUDAUI0d 21SIULOP AN() ***SINPIAIPID SUIYIIIM PUD dAISLIAGNS JSUIDSD SAdJYS1f 410 JO Ma14 f0 pja1f ayy Jo ino sjvf
SSouUISNq UDISSNY UOSDIL dULOS A0 DY) JODJ dY) 0} UOLIUINID MADAP OF JUDM [ ***PDOLGD Wl0Lf £oUOU 2419224 OYM (DIPIUL DY) pUD SUODZIUDSIO
J1foad-uou S jjom SD) UOYDAIPI] UDISSHY Y] JO SUI21J1D ISOY] YONS SD SAULIP SJUISD US1D40f UO UOIID]SISI] AN(),, :;,AOUOSBIRY NAA

s SH0dutl uo 2ouapuadap ur uOPONPaL V UL} 42SUO]
ayy u1 puv ‘wajqo4d ayy aajos &) pI1Ppv4 UPI SINUIAL 110dXD Ul ISPALIUL UD AJUO “WLLdY JI0YS dY) UL **"UOIDNIIS PISUDYD Y] JUNOIID OJUl dYD]
MOYIUOS 0] S1YSD] Y[ *dIDA ISUDYIXD ADJJOP dY} 01 P21} a4D N4 JaSpnq dy) puv ‘sponpo.d wnajopad Jo sao14d ay) ‘WdISAs Xv} Yy duil) 2uIns
Y} I "UO 0S pUD SWUDYAIP ‘UDNA :SILIJUNOI A]PUDLL[ JO §210ULIND [DUOHDU PUD SI]GNLL Ul STUIUAD SUISDIUIUT 24D I 03D SADIA 2241f] 4O OM]
Avyd o1 pasn 31 1y} apv.4] ANO Ul 3104 Y} SAD] 423UO] OU AD]]OP Y] YSNOYD “dv.d ISUDYIXI ADJJOP dY] I SUIY00] d2dY a4 ,, (cAOIIYS V'V

51 UOIDASIPUL
[P120S pup [pAngnd “uaApjIyd JuniSu Jo uoyvInpa puv suisuliqdn ‘aspnSuv] uvissny ayj SulYoDay 0f SUOIPUOI SUIPaLd ‘(SJUDISIU
JO $211032102 JYS14 2Y) Su1OVAYD L0 SWDLS04d pUD SDS1A JUIJIP JO SUd20P 24D 2.42Y) A21j0d UOYDLSIW SULIUdWS]d UL SLIIUNOD UL2ISI M
[nfssaoons jsow ayj u1 ‘a)duivxa 10f) SpuvASIu Jo SnIvIs [pS5a] 2y} SUPDINSIL JO SSAUIANIIfJ2 Yy} 224]pUD 01 21} YS1Yy S11] ,, -0 UTUP[IN A’V

b Mosu] jo pug

28 ‘ Volume 17, Issue 4, 2024 Economic and Social Changes: Facts, Trends, Forecast



EDITORIAL

Ilyin V.A., Morev M.V.

Thus, real life shows that under the current
model of Politburo 2.0, significant failures occur in
the work of the public administration system related
to personnel policy, blocking constructive expert
proposals and ultimately leading to actual threats to
national security (in particular, to the conditionality
of internal causes of difficult situations in the course
of conducting the SMO).

The struggle of elite interests in the President’s
entourage, specific personalities in elite circles
abusing their official position or lobbying strate-
gically short-sighted management decisions —
all this explains the essence of the experts’ viewpoint
that “the state should be returned to its native
harbor”.

In fact, this means moving away from liberal
capitalism, from “crony capitalism” to “social
capitalism”, which is its “direct opposite”, “closely
intertwined with the concept of social state”.

Without this “return”, it is impossible to achieve
a breakthrough either in preserving people, or in the
fairness of managerial decision-making, or in
improving the quality of life, as the President
pointed out during his inauguration, when he set
the task of ensuring the continuity of the country’s
development (to himself, to the Politburo 2.0, to the
entire Russian society) for decades to come.

D. Golubovsky: “Planned social capitalism in its
purest form is the direct opposite of liberal
capitalism, in fact, its dialectical reflection’’84.

D. Grigoriev: “Social capitalism is a collective
name for those models of the capitalist economy
that include a developed system of social
protection. For example, affordable mass
education, healthcare, labor market control,
opportunities for horizontal and vertical mobility,
and the like. This is closely intertwined with the
concept of a welfare state”®.

S. Karaganov: “From my point of view, our goal
should be to build a society of social capitalism,
but governed by the state.

At the same time, the government should be
authoritarian, but with elements of democracy,
especially at the grassroots level.

And the third element of the future society
should be unity, a sense of being one people, even,
| reiterate, a God-chosen people, which in fact we
have always been...

Today, the authorities, together with the
intellectual elite of the country, need to develop
what we call the Russian idea, the Russian dream,
the way we want to see ourselves and Russia. But
this vision should be based on an understanding of
the world and an understanding of where humanity
is moving, what is happening around us and inside

us”’®,

8 Golubovsky D. Social capitalism — the future of the world economy (expert of Kalita Finans company, analyst at Finam.
ru). Available at: https://www.finam.ru/publications/item/social-kapitalizm-budushee-mirovoiy-ekonomiki-20090930-1212/

8 What is social capitalism? (quote from D. Grigorieyv, expert in economics, employee of the Center for Economic Research
at the Institute of Globalization and Social Movements). Available at: https://yandex.ru/q/question/chto_takoe sotsialnyi
kapitalizm_5eaa8c3d/

8 Kukhianidze S. Russia can afford both guns and oil (interview with S. Karaganov). Available at: https://ria.ru/20240711/
karaganov-1958763311.html
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It is no coincidence that all these conditions
for ensuring the continuity of the country’s
development, according to some estimates, raise
“the most acute problems” for Russia. Even
though both the President and the Government
of the Russian Federation continue to take really
important measures on a daily basis to maintain the
standard of living, strengthen national economy and
defense capability (/nsert 5).

“We clearly see the most acute internal
problems of Russia’s development... First of all,
this is a demographic “pit” (not a “pit”, but an
abyss). On average, minus half a million Russian
citizens annually for a quarter of a century. And this
year, the rate of extinction has not decreased at all:
natural decline, the excess of mortality over birth
rate, according to Rosstat, in January amounted to
more than 78 thousand.

Poverty (it covers at least a quarter of the
Russian population). And according to the data
that were voiced at the Congress of RUSO [All-
Russian Society “Russian Scientists of Socialist
Orientation”], at least 50 million of our citizens live
on 16-20 thousand per month”?¥’.

Here we should note that the monitoring of
management decisions made by the President and
the Government of the Russian Federation, which
we have been conducting since June 2022, indicates
that without these steps Russia would not have
been able to “withstand absolutely unprecedented
external pressure, the onslaught of sanctions
by some ruling elites in the so-called Western
bloc”%. According to experts, “The Government

“The productivity of executive authorities has
more than doubled: if in the period from 2000 to
2020, an average of 950 acts (resolutions) of the
Russian government were adopted annually, then
in 2020-2022 —more than 2 thousand acts per year;
budget execution of national projects has sharply
increased - from 90% of the planin 2019 to 97% or
more in 2020 and 2021. Schemes and procedures
for project and program financing, public-private
partnerships, and interactive strategic planning
are being worked out. Despite constant external
shocks, the executive branch manages to
maintain a systems approach to managing key
sectors of the economy, without straying into the
working hours of the fire brigade and without
going beyond the restrictions established by
law...

As a result of timely and competent actions,
Russia not only managed to preserve its economy,
but also open up new opportunities for its
development... No matter how sophisticated our
detractors were in inventing new sanctions to hit
the Russian economy, timely measures were taken
to neutralize them. Moreover, in such a way that
their consequences affected not so much the socio-
economic situation of Russia as the sanctioners
themselves”®.

consistently and methodically, in the signature
style of the prime minister — “below the radar” —
continues its daily effective work”*.

But, apparently, even these measures are not
enough to overcome the “most acute problems”
like poverty and demographic gap, which Deputy
O.N. Osadchy speaks about.

87 Speech by Deputy N.I. Osadchy at the plenary session of the State Duma on April 2, 2024. Available at: https://www.rline.
tv/news/2024-04-03-n-i-osadchiy-vystupil-na-plenarnom-zasedanii-gosudarstvennoy-dumy/
8 Vladimir Putin’s speech at a meeting on the draft federal budget for 2024—2026. Available at: http://www.kremlin.ru/

events/president/news/72284

8 Glazyev S.Yu. Oil, and guns, and vaccines. Available at: https://www.ng.ru/economics/2023-01-19/5 8639 government.

html?ysclid=m0561rf07h1775068039

% Delyagin M. Mishustin’s government is solving pressing problems of the economy. Available at: https://zavtra.ru/
blogs/pravitel stvo mishustina reshaet nasushnie problemi_ekonomiki
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EDITORIAL

Ilyin V.A., Morev M.V.

Thus, in order to preserve national sovereignty,
Russia needs a victory in the SMO and, in general,
the end of the conflict with NATO in an agreement
that would provide it with security guarantees and
opportunities for sovereign development for a long
historical perspective.

But further ensuring the continuity of the national
development course will depend primarily on
addressing internal problems, and this (as experts
note) “requires moving into a new historical cycle in
a most serious and comprehensive way”*’.

And here the responsibility lies primarily with
the President. P.A. Florensky®®, an outstanding
Russian thinker who “made considerable contri-
bution to philosophy and science””’, wrote back in
1933 that “politics is a specialty inaccessible to the
masses”, and the head of state should be “a person of
a prophetic disposition”; he should “have an intuition
of future culture”, on the basis of which, “albeit
vague”, he should “forge society”*®.

Society obeys such a leader “not out of fear, but
because of the trembling consciousness that we have
before us a miracle and a living phenomenon of the
creative power of humankind”, but at the same time,
it is the head of state who bears all responsibility:
“he decides for himself and he should consider only
himself responsible for his decision. It is his fault if
the material given to him turned out to be insufficiently
complete or of poor quality: his business is to choose his
advisers” (Insert 6).

These conceptual conclusions about the
qualities of the personality of the head of state and
their role in the history of the country were

formulated by P.A. Florensky 100 years ago, but
they are also relevant today, in the 21st century.

In conclusion, we note that today many analysts,
assessing Russia’s position in relation to the
Collective West, point out that “a policy based on
the principle of “one step forward, two steps back”
is disastrous for Russia”, inconsistency of decisions
“throws” our country into the background, while
otherwise it simply has no option but to come to the
fore... Perhaps the same can be said about the West
“inside us”; inside our country.

“Forget about diplomacy. A policy based on
the principle of “one step forward, two steps
back” is disastrous for Russia at a time when the
final outcome of international competition depends
on our determination.

Acting inconsistently, yielding to the enemy
and agreeing with him, we push ourselves into the
background, at a time when, on the contrary, we
are obliged to come to the fore. Russia simply
cannot have another plan”?’.

Already in the coming years (according to
V.I. Pantin, Doctor of Sciences (Philosophy), chief
researcher at Primakov National Research Institute
of World Economy and International Relations of
the Russian Academy of Sciences, and economic
columnist K.V. Rodionov) a “new era of reforms”
will begin in Russia, which will be based on the
“evolutionary renewal of the political elite” and will
not be accompanied by “the breakdown of political
institutions and collapse of the state”®.

% Dugin A. The ideology of “instasamkas” must be destroyed. Available at: https://izborsk-club.ru/25867?ysclid=m09cei

71p1272361579

% Dmitriev V. Pavel Florensky’s self-sufficient Russia. Available at: https://www.ng.ru/ideas/2024-08-20/8_9075_ideas.

html?ysclid=m050v6ryo0502335944

% Pavel Aleksandrovich Florensky (1882—1937) was an outstanding Orthodox thinker of the early 20th century, theologian,

historian of philosophy, philologist, art historian, organizer of the museum business in the Holy Trinity— Saint Sergius Lavra,
mathematician, physicist, electrical engineer, author of numerous inventions in various fields of science and technology, as well as
works on philosophy, mathematics, grammar, astronomy and others (source: official publication of the Russian Orthodox Church,
the journal of the Moscow Patriarchate Tserkovnyi vestnik. Available at: http://e-vestnik.ru/reviews/florenskie i amfiteatrovy/
?ysclid=mOc1pamvpm233953088).

% Florensky P.A. The proposed state structure in the future (1933). Available at: https://varvar.ru/arhiv/texts/florenskiyl.html

7 Forget about diplomacy. A policy based on the principle of “one step forward, two steps back” is disastrous for Russia.
Available at: https://dzen.ru/a/YtXQyM;jlPkkPwGCg?ysclid=1zi4lsdi2x 117960588

% Pantin V.I., Rodionov K.V. The era of new reforms. The coming year 2025 will be an important frontier for Russia and the
world. Available at: https://www.ng.ru/ideas/2024-08-20/7_9075_ideas.html?ysclid=m050jktgyn935836216
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Such a course of events will fully correspond to
Vladimir Putin’s words that “our state and socio-
political system must be strong and resistant to any
threats and challenges, ensuring the progressive
and stable development, as well as the unity and
independence of our country... Our state and social
systems must be flexible, creating conditions for
renewal and progress”!%.

But in order for this to really happen, it is
necessary to “take advantage of the new opportunities

“Around 2025, Russia is highly likely to begin
a transition to a new era of reforms, which will be
dictated by internal prerequisites (including the
exhaustion of the current model of economic
growth based on large-scale budget injections) and
shifts on the world stage.

The prologue for a new era is likely to be the
evolutionary renewal of the political elite, which
at the same time will not be accompanied by
the breakdown of political institutions and the
collapse of the state, as it was in 1917 or in 1989-
1991...

In general, the coming years will open up new
opportunities for transformation in Russia,
including the creation of working state institutions
and deep economic reform. Whether Russia will
be able to take advantage of them depends not
only on global shifts, but also on the ability of
the intellectual, entrepreneurial and political
class to keep a cool head in an era of reforms and

upheavals”™'.

that open up for transformation in Russia”. And not
only the “intellectual, entrepreneurial and political
class” should do it, but above all the President,
who, through his actions over the previous 24 years,
convincingly proved that he is “guided solely by
state interests”!? and “understands the depth of
responsibility for each of his decisions”.

Vladimir Putin (address to Russians during the
inauguration on May 1, 2000): “l understand that |
have taken on a great responsibility, and | know
that in Russia the head of state has always been
and will always be the person who is responsible
for everything in the country... | can assure you
that my work will be guided solely by the interests
of the state’”'*.

“Vladimir Putin is being hurried; people express
their dissatisfaction problems are not being solved
so quickly, and the victory [in the SMO] is not
expected so soon. But this is the wisdom of a
politician: to see the situation as a whole, with a
perspective for the future, to take into account
all the very different interests of many social
groups. Vladimir Putin is very careful, because
he understands the depth of responsibility for
his every decision, for every step he takes, for
the historical fate of the country. Therefore, his
measured non-haste forms a solid foundation
for the future of Russia; his ability to see the
complexity and versatility of Russian society leads
to the consolidation of people, which determines
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